Scams and Schemes
Identity Theft

Scam artists can look over your shoulder at the ATM, steal your mail, or get information from your trashcan.  Often, scammers use your personal information to set up an account or charge things to you.  They can easily call your creditor to change your address.  Once this happens, it’s difficult to know someone has accessed to your account.  These charges can hit your credit report before you realize what’s happening!  This type of scam is illegal.

Loan Scam

You see a “lender’s” advertisement about personal debt consolidation.  You call the number and they ask for minimal information about you and do not offer information about the company.  During your conversation, they approve your loan and instruct you to send in a fee for the promised loan – which never arrives.  This type of scam is illegal.

Credit Repair Scheme

A company will offer to erase your bad credit history or remove bankruptcy from your credit records for a fee.  They ask for payment up-front.  Unfortunately, there are no quick or easy ways to repair a poor credit history.   This type of scam is illegal.

Payday Loan

Payday loans allow people to get cash until payday with no credit or background check.  Lenders ask you to bring in a post-dated check and paycheck stubs to verify when you will repay the loan.  The interest rate is extremely high, possibly more than 500 percent.  This type of loan is legal; however, because of the interest rate, it would not be the best option. 

College Financial Aid Scam

A company will offer to help you find a scholarship for a fee.  When you contact them, they ask you to pay a fee to begin the search.  Generally, the scholarship information provided is available for free to anyone.  Guidance counselors and financial aid officers at colleges and universities are great sources of reliable, free scholarship information.  This type of scam is illegal.

Pyramid Scam

Pyramid scams can include recruiting additional members and serving as a distributor of a product like telephone calling cards.  Typically, you are asked to pay a membership fee up-front.  You are instructed that once members are recruited to serve under you, you will profit from their sales.  There are not enough potential members to keep pyramids growing steadily for even a few months.  This type of scam is illegal.

Rent-to-Own

Rent-to-own companies rent and sell products such as appliances, furniture, and electronics.  You can rent the product for a short period of time and return it, or agree to rent the product until you pay enough to own the item.  Purchasing an item from these companies usually costs 2 to 5 times as much as purchasing the goods from a department or appliance store.   This type of financing is legal; however, you lose money by purchasing products this way. 
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